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MEMORANDUM FOR: Iegislative Counsel

SUBJECT : S. 1309, To amend the Fedsral Employees' Compen-
sation Act, approved 7 September 1916, as amended,
by providing for reimbursement of expenditures
from the Employees' Compensation Fund by Federal
employing agencies, and for other purposes

1., In response to your request, subject Bill has been reviewed
sg a basie for comment as to whether it is of interest to Agency
activities and whether further action by your office is necessary or
desired, In the absence of any background information on this pro-
posal, it is difficult to address the intended objectives, We cannot
see that any savings would accrue 1o the Government as a result of
reimbursement to the Employees' Campensation Fund and it would seem
that additional costs would be involved in processing such reimbu-se-
ments,

2. We have no comments on section 1 and would recommend supoort
of section 2. However, it is possible that reporting requirements
established under the provisions of section 3 (amending section 35(a)
of the Act) could present some difficult security problems,

3., We would appreciate receiving any further information
regarding the progress of this proposal, STATINT

7N

Harrison G, Reynolds
Director of Personnel

Lot
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